YANGZIJIANG SHIPBUILDING (HOLDINGS) LTD.
(Company Registration No. 2005176362)
(Incorporated in the Republic of Singapore on 21 December 2005)

UNAUDITED FINANCIAL STATEMENT AND DIVIDEND ANNOUNCEMENT FOR THE THIRD
QUARTER ENDED 30 SEPTEMBER 2010

BE2010F09A300 L RERFHIERER < E=FRBBREAFELEEHA

PART I -

BF, B¥FREFEELGZEA

INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY (Q1, Q2 & Q3),
HALF-YEAR AND FULL YEAR RESULTS

1(@)(i) An income statement (for the group) together with a comparative statement for the
corresponding period of the immediately preceding financial year.

SRS REHN - FERMMLERER

Revenue
Cost of sales
Gross profit

Other income
Other gains/(losses), net

Expenses

- Administrative

- Finance

Share of results of associated companies

#
Profit before income tax

Income tax expense

Net profit

Attributable to:

Equity holders of the Company
Non-controlling interests

* Share of results of associated companies is after tax and Non-controlling interests.

(2,358,942) -76%

(157,319) 5%

735,183 24%

735,183

The Group £ The Group ££&
3rd Quarter 5 =7 January - September — H & JLH
3Q2010 % of 3Q 2009 +1() % 9M 2010 % of 9M2009  +/()%
RMB'000  Revenue RMB'000  Variance RMB’'000 Revenue RMB'000  Variance
ARE HRN AR G ARE AT AR (R
T Hort T [Epide Tt gyt Tt Hortt

3,083,587 100% 2,591,408 19%

(2,068,130) 14%
724,645 24% 523,278 38%
203,014 7%

80,569 3%

87,972 131%
35,509 127%

(45,810) 135%
(5,381) 59%
(2,695) -0.1%

(107,475) 3%
(8,563) -0.3%
312 0.0%

892,502 29% 592,873 51%

(38,646) 307%

554,227 33%

730,371 24% 554,227 32%
4,812 0%

554,227

* RIIME LR REARER IR RER

n.m. denotes not meaningful.

nm XRREEE

(6,724,025) -76%

2,122,061

7,180,232 23%
(5,622,655) 20%
1,557,577 35%

8,832,542 100%

2,108,517 24%

179,944 189%
240,015 -44%

519,342 6%
134,190 2%

(200,806) -2%
(14,318) -0.2%

(142,850) 41%
(10,460) 37%

1,246 0.01% (4,032)
2548171 29% 1,820,194 40%
(426,110) 5% (175,328) 143%
2,122,061 24% 1,644,866 29%
2,117,249 24% 1,644,866 29%

4812 0% - nm.

1,644,866
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1(a)(ii) Profit after taxation is arrived at:

BT

After charging:

Depreciation and amortization
Finance costs - Interest on borrowings

After crediting:

Interest income
Foreign exchange related gains/(losses), net

Fair value gain on financial assets,
at fair value through profit or loss

Tax incentive received
Compensation from customer

The Group£HE

3rd Quarter i =7

3Q 2010
RMB’000

3Q 2009
RMB’000

ANR¥ATE ARHAT T

45,962
8,563

203,014
38,124

25,755
16,691

34,411
5,381

87,972
7,887

2,345

+1(-)%
Variance

34%
59%

131%
383%

n.m.

n.m.
n.m.
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1(b)(i) A statement of financial position (for the issuer and group), together with a comparative
statement as at the end of the immediately preceding financial year.

AANTRKM2 REARE , 15— GH FEEMMLRET

The Group£E The CompanyZs 2\ #]
As at As at As at As at
30 Sep 2010 31 Dec 2009 30 Sep 2010 31 Dec 2009
RMB’000 RMB'000 RMB’000 RMB'000

20104°9/130H 20094712331 H  20104:9JJ30H  20094F12/31 H
NRHEATIG NRHEATIC ANRHEATIC NRHEATIC

ASSETS BHiE
Current assets MENRE
Cash and cash equivalents 4,694,976 3,806,955 164,734 135434 B KAV E BB
Restricted cash 2,589,443 2,979,646 - - 2 IR 25 4
Financial assets, . ) 5 420 ) . AARRGYEE 27
at fair value thought profit or loss ' FINABRZ 0 il 4
Derivative financial instruments 26,300 70,142 12,841 70,142 F7 A M4 b
Financial assets, available-for-sale 15,300 300 - - At s < i
Financial assets, held-to-maturity 3,311,100 1,708,831 - - R RO SRl
Trade receivables 300,682 1,298,654 - - JERR K
Other receivables, prepayments 4,176,590 4,002,797 1,631,747 1230553 AIRIBBGE. FATHOR
and other current assets S Al
Inventories 787,968 837,362 - - e
Due from customers )
for construction works 331,318 ; - - TR TR R
16,233,677 14,710,107 1,809,322 1,438,129
Non-current assets JERBIE E
Derivative financial instruments 4111 - 2,003 - 7 P < Rl
Property, plant and equipment 2,192,943 1,966,580 - - [i] s ¥
Lease prepayments 445,627 384,317 - - FEATFL A
Intangible assets 618 343 - - Y %
Investment in associated companies 191,629 50,745 - - P& Wi 2 )
Investment in subsidiaries - - 4,526,196 4,526,196 HE 1T
Financial assets, held-to-maturity 4,582,300 3,079,536 - - FEA 2 B0 H < fl i
Deferred income tax assets 58,942 44,590 - - R IE TSR
Other receivables - 175,000 - - A K
7,476,170 5,701,111 4,528,199 4,526,196
Total assets 23,709,847 20,411,218 6,337,521 5,964,325 BE4SST
3
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LIABILITIES
Current liabilities
Trade and bills payable

Accrual, other payables
and other current liabilities

Current income tax liabilities

Derivative financial instruments

Due to customers for construction contracts
Advances received on construction contracts
Borrowings

Provision for warranties

Non-current liabilities
Borrowings

Derivative financial instruments
Deferred income tax liabilities

Total liabilities

NET ASSETS

EQUITY
Capital and reserves attributable to
equity holders of the Company
Share capital

Treasury shares

Other reserves

Retained earnings

Non-controlling interests
Total equity

The Group£ H The CompanyZs 4 ]
As at As at As at As at
30 Sep 2010 31 Dec 2009 30 Sep 2010 31 Dec 2009
RMB'000 RMB'000 RMB'000 RMB'000
R wme e e
201049 H30H 20094E12 431 H 2010459 H30H 20094212 H31 H
ARBATE  ARBAE  AREE  ARBITL
1,702,994 940,232 - -
771,628 459,657 590,855 231,547
170,134 69,906 3,558 3,558
72,530 124,691 12,841 -
10,529,842 11,079,203 - -
17,309 137,560 94,818
876,053 907,077 - -
347,399 188,296 - -
14,487,889 13,906,622 607,254 329,923
45,065 - -
51,719 30,257 2,004
302,049 164,035 299,853 156,844
398,833 194,292 301,857 156,844
14,886,722 14,100,914 909,111 486,767
8,823,125 6,310,304 5,428,410 5,477,558
5,754,855 4,980,010 5,719,638 4,944,793
(610) (610) (610) (610)
(2,102,795) (2,338,582) (40,192) (40,192)
4,935,398 3,669,486 (250,426) 573,567
8,586,848 6,310,304 5,428,410 5,477,558
236,277 - - -
8,823,125 6,310,304 5,428,410 5,477,558
4
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1(b)(ii) Aggregate amount of group's borrowings and debt securities.

SEzERREBEScASTER

Amount repayable in one year or less, or on demand

—FRIYZHRE

As at 30 Sept 2010 As at 31 December 2009

ARIEZ2010%9H30H B IEZ 200912 H31H
Secured Unsecured Secured Unsecured
AR BRI BT JEHETRIT
RMB’000 RMB’000 RMB’000 RMB’000

AR#FITE AR AR#AFTE ARG
876,053 - 907,077 -

Amount repayable after one year

—FRIAP2RE

As at 30 Sept 2010 As at 31 December 2009

A EZ20104£9 H30H A IEZE 2009412 H31H
Secured Unsecured Secured Unsecured
FHRIY JEHE LRI FHRI JEHELRIE)
RMB’000 RMB’000 RMB’000 RMB’000

45,065 - - -

Details of any collateral

i m < BRRSA

The borrowings from the bank are secured by the same amount of restricted cash in designated bank

accounts under the name of the Group as collateral deposits.

RITBERAFEEERTHEFEZHRESERRER.
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1(c) A statement of cash flows (for the group), together with a comparative statement for the
corresponding period of the immediately preceding financial year.

SEALRBRAN S FERMcHREAR.

The Group £
3rd Quarter BT
302010 302009
RMB ‘000 RMB'000 A R#T-I0
Cash flows from operating activities BERHZILKE
Total profit 735,183 554227 #aE4R
Adjustments for; ELEC2EIEN
- Income tax expenses 157,319 38,646  -fTiSA A
- Depreciation on property, plant and equipment 43,234 32,380 [l G AT B
- Amortisation of land use rights 2,349 1996 - 2 — T A A
- Amortisation of intangible assets 379 3B - EA - EEE
- Fair value gain on financial assets, at fair value through profit or loss (2345)  -BRLEEE RIS
- Interest expenses 8,563 5381  -FIGEH
- Interest income (203,014) (87,972)  -FIEHA
- Fair value change on derivative financial instruments (17,438) 11,288 -fidt %nm.ﬂ A TE A S E)
- Share of results of associated companies (312) 2,695  -AKKERVER SIS A\ Z 5k
726,263 556,331
Change in working capital, net of effects from acquisition and disposal of subsidiaries BG4 )
- Inventories (260,204) (121314)  -f£f%
- Due from and due to customers for construction contracts (141,398) (387,382)  -fEA L FEMEMAT K
- Advances received on construction contracts (41,653) 332,297  -THITREEK
- Trade receivables 160,054 (143,978)  -JENIREK
- Other receivables, prepayments and other current assets 350,287 (25) ARG TAAEIE R AL
- Trade and bills payables 139,092 292,893 -JEEAFIR K R ELT bR
- Accruals, other payables and other current liabilities 135,546 (177,437)  -JEEAF L oA A 3 f HuA A
- Provisions 75,475 -t e A
- Restricted cash 619,797 184,816  -SZIRHIH &
Cash generated from operations 1,763,259 536,201 EEFBZHBIRMA
Interest paid (5,493) (5:383)  HIEH A
Income tax paid (4,095) (35,524)  JIrfS AL B
Net cash provided by operating activities 1,753,671 495294 BEEHZBHLSWA
Cash flows from investing activities BEEHZ BEHE
Proceeds from sales of financial assets, at fair value through profit or loss 2345 RS APFEESE)
Proceeds from redemption of financial assets, held to maturity 792,000 628,804 FEIRFNHH
Interest received 203,014 85,383 IR
Acquisition of a subsidiary, net of cash acquired (127,140 W72 | FHRREE N B 4
Purchase of property, plant and equipment (3,905) (19,051)  MEE [HEEE
Acquisition of financial assets, held-to-maturity (3,101,500) (1,200,000) ERfSHEEH R H SRE E
Acquisition of financial assets, at fair value through profit or loss (222) WARAFEESES)
Capital injection from Non-controlling interests 63,600 AR 2 BN A A 4
Incorporation / Acquisition of associated companies (40,000) AL BRI A 4 W]
Net cash used in investing activities (2,173,931) (542,741)  HBEEHZFRESWH
Cash flows from financing activities MEEHZHETE
Proceeds from issuance of ordinary shares 774,845 BT W e TR
Proceeds from borrowings 204,945 B RS HCHKIE
Repayments of borrowings 88,777 (240,756) I K IH
Net cash provided by/(used in) financing activities 863,622 (35811) REEFEZBHLEHEHHEA
Net increase/(decrease) in cash and cash equivalents 443,362 (83258) Bl RAIEHSIFIRD)HMBL
Cash and cash equivalents as at beginning of the reporting period 4,251,614 5,803,347  HAHI B4 B 4 Bl 4 R EE
Cash and cash equivalents as at end of reporting period 4,694,976 5,720,089 HIRHERNEFH LA
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1(d)()(a) A statement of comprehensive income (for the group) together with a comparative statement for
the corresponding period of the immediately preceding financial year.

SEFSREEREN - FERBLBRER

The Group £ & The Group £ &
3rd Quarter 5 =2 January - September — H £ jL H
30200 %of  3Q2009  +/()% OM2010  %of  9M2009  +/()%
RMB'000  Revenue RMB'000 Variance RMB'000  Revenue RMB'000 Variance
ARE BN ARE 5 PN Y NNV )
70 [EpaA 78 I 78 Vi ffx Al
Net Profit 735,183 24% 554,227 33% 2,122,061 24% 1,644,866 29% AEEF
Other comprehensive income: Hig 4@
Financial assets, available-for-sale it S
- Transfers to income statement 0% n.m. 0% (175) -100%  -EEIIARR
Cash flow hedges &
- Fair value gains/(loss) (2,298) 0.1% 7,667 -70% 1,262 0.01% 17,482 -93% NEEENR
- Transfers to income statement 2,766 -0.1% (1,993) 39% (1,881) -0.02% (4,700) -60% -iEB R
Other comprehensive income, net of tax 735,651 24% 559,901 31% 2,121,442 24% 1,657,473 28% BB H hie o B FH
Total comprehensive income attributable to: WEARREER:
Equity holders of the Company 730,839 24% 559,901 31% 2,121,442 24% 1,657,473 28% REA T
Non-controlling interests 4,812 4,812 DB

1(d)(i)(b) A statement (for the issuer and group) showing either (i) all changes in equity or (ii) changes in
equity other than those arising from capitalization issues and distributions to shareholders,
together with a comparative statement for the corresponding period of the immediately preceding

financial year.

(BRITARSEN )BT (i) IEEENESDR (i ) RTEREBRTANEORRS B EEES , DK 5B
e FERMLRER

THE GROUP
ESL

Attributable to equity holders of the Group

BRAEERR

Share Treasury Other Retained Non-controlling Total

capital shares reserves earnings Total interest equity

BA EE A RERS &t D gt

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Balance at 1 Jul 2010 4,980,010 (610) (2,178,339) 4,280,103 7,081,164 88,200 7,169,364
Transfer between equity” - 75,076 (75,076) . ;
Issue of shares® 795,614 795,614 795,614
Share issue expenses® (20,769) (20,769) . (20,769)
Acquisition of a subsidiary ® - - - 143,265 143,265
Total comprehensive income 468 730,371 730,839 4812 735,651
Balance at 30 Sep 2010 5,754,855 (610)  (2,102,795) 4,935,398 8,586,848 236,277 8,823,125
Balance at 1 Jul 2009 4,980,010 (610) (2,493,513) 2,616,279 5,102,166 5,102,166
Transfer between equity” 62,948 (62,948) - -
Total comprehensive income 5,674 554,227 559,901 559,901
Balance at 30 Sep 2009 4,980,010 (610) (2,424,891) 3,107,558 5,662,067 5,662,067
7

201047 H 1 H 448
A A e )
Bl asAr@

B AT 2 @

¢ ST
EREEA AR
201049 H30 H &4
200947 H 1 H 448

RIS A D
EEGGHE

200949 H 30 H 844
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THE COMPANY

/N
Attributable to equity holders of the Company
JE A A F R
Share Treasury Other Retained Total
capital shares reserves garnings equity
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Balance at 1 July 2010 4,944,793 (610) (40,192) (190,462) 4713529 201047 H1H 6%
Issue of shares® 795,614 . - - 795,614 ik AT
Share issue expenses® (20,769) - - - (20,769) B AT H @
Total comprehensive income - - - (59,964) (59.964) FEAAIAR
Balance at 30 September 2010 5,719,638 (610) (40,192) (250,426) 5428410 201049 H30H k%
Balance at 1 July 2009 4,944,793 (610) (40,192) 206,208 5,110,199  20094F7 A 1H x4
Total comprehensive income - - - (21,845) (21845) HZEiAiAR
Balance at 30 September 2009 4,944,793 (610) (40,192) 184,363 5,088,354 200949 H 30 H k%A
1) This represents amounts set aside for reserve fund and enterprise expansion fund in compliance with local laws in the PRC where
subsidiaries of the Group operate. The reserve fund can only be used, upon approval by the relevant authority, to offset prior
year's losses or to increase capital while the enterprise expansion fund can only be used to increase capital upon approval by the
relevant authority.
ERTRBFARMEFEREANER , ARABERFESNCXBRRESHESE. REESREECSIAEERRARSTE
A, AUERL—FHRARATEE MEXRRESREEFRERNERRTRE,
2) Pursuant to the Taiwan Depository Receipts (“TDRs”) issue, on 3" September 2010, the company allotted and issued
100,000,000 new ordinary shares at NT$ 18.8 per TDR.
IFABEFEEE (UTERB TDR” ) MBI, ARR2010FIA3A BT —EHR , U A H18.8T/TDRWEREAXFILT.
3) The Company through its wholly-owned subsidiary, Jiangsu Yangzijiang Shipbuilding Co. Ltd (“Old yard”), acquired 51% of the

equity interest in the capital of Jiangsu Changbo Shipyard Co., Ltd (“Changbo Shipyard”); with the completion of the acquisition,
Changbo Shipyard is now renamed as “Jiangsu Yangzi Changbo Shipbuilding Co., Ltd", RMB79,664,990 represents 49%
non-controlling equity holder’s interest.

NEBBESEFARSIHE O IMBARLR ( UATHE 2R ), KBTIHREREERAE (UATHE RE )51%
HRE , TRAERER  RECERAR IHETREEMAERRXF" , ARWT9,6649908 R IB40%REN DB REL,

In June 2010, the Company through its wholly-owned subsidiary, Jiangsu New Yangzi Shipbuilding Co. Ltd (“New yard”),
subscribed for 51% of the equity interest in the capital of Jiangsu Runyuan Rural Microfinance Co. Ltd (“Runyuan”), a Company
incorporated in the People’s Republic of China, with a registered authorised share capital of RMB300 million; RMB63.6 million
represents the 49% Non-controlling interests of RMB120 million remaining capital injection to Runyuan in 3Q2010.

201056 A , ARIBBHLEFARIENE FEMERLATAMGATHEE HEF ) RET IHFBATIERNERERLE51%H
R ERNEFEMEATE SEMERRIBARE 6360BARMAIZTERNRERL 2R TARBERN19%M L B RER.
In 3Q2010, the Company through New yard, entered into the agreement to subscribe for 52% of the equity interest in the capital of

Jiangsu Yangchen Equipment and Materials Co., Ltd(“Yangchen”) with a registered paid-up capital of RMB 10,000,000. RMB4.8
million represents the 48% Non-controlling interests of RMB10 million capital of Yangchen.

EZFE LQNFEBHEFHERLT —RFNTLFIHERVERRLAFAGATHER B ) FTLAANEMERS1000E5TA
#4808 ARBABRI0008 T A R ERN48%E D HIRRELS,
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1(d)(ii) Details of any changes in the Company's share capital arising from rights issue, bonus issue, share

buy-backs, exercise of share options or warrants, conversion of other issues of equity securities,
issue of shares for cash or as consideration for acquisition or for any other purpose since the end of
the previous period reported on. State also the number of shares that may be issued on conversion of
all the outstanding convertibles as at the end of the current financial period reported on and as at the
end of the corresponding period of the immediately preceding financial year.

RAOWPRKRAZ , ARGRT, BROE, BEERE. TERREEENRRERR A GRES
#® AeNE ARERAMENERALRARGED. FRRABFRMBRAR , REESN 2 RER
ERETELRY, TERT2ERRY  RRAESFFESRARN — S FELSRATSEMBRZ
4 58

Pursuant to the Taiwan Depository Receipts (“TDRS”) issue, on 3rd September 2010, the company allotted and
issued 100,000,000 new ordinary shares at NT$ 18.8 per TDR.

KIBEABERERR (UTHEBE TDR” ) WET , NFR2010F9A3ARIT RN , LA ¥188T
ITDRIVEBREAXRFT LT,

As at 30 September 2010, the Company has issued 3,753,283,000 ordinary shares (Excluding Treasury Shares).
BREEFAR SN , R2010F9A30 R AN BRI ERITHEN R B BA3,753,283,000/%

As at 30 September 2010, there were 239,000 Treasury Shares held by the company.
201049 A 30 B AL Rl #5H E R AR #8214 239,000/%

There were no other changes in Company'’s share capital since 30 June 2010.

H2010F6H30B ES AN TR A ZEHMANES,

As at . As at
Particulars of changes
30-Jun-10 30-Sep-10
#ak ok
201046 H30H 20104F9H30H
Designation or Title of Only 1 class S NE—
Each Class of Shares of ordinary shares IS (5 2 HRIED
Shares may be issued . P ——
on conversion Nil AT BRI S AT IR I 5
Shares held as treasury shares 239,000 Shares No change 239,000 Shares Wi
Issued shares excludin 3,653,283,000 Increased b 3,753,283,000 Ve
’ ‘ P AT I

treasury shares

ordinary shares

100,000,000 Shares

ordinary shares

As at . As at
Particulars of changes
30-Jun-09 30-Sep-09
=A1n =A1n
200946 H30H 200949 H30H
Designation or Title of Only 1 class T e R
Each Class of Shares of ordinary shares IERAI (g 2 FAB B
Shares may be issued , . -
Bl i T4 L
on conversion Nil A GRS AT (¥ 5
Shares held as treasury shares 239,000 Shares No change 239,000 Shares AT Jai jisk 1%
Issued shares excludin 3,653,283,000 3,653,283,000 . L
9 No change AT IR

treasury shares

ordinary shares

ordinary shares
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1(d)(iii) To show the total number of issued shares excluding treasury shares as at the end of the current
financial period and as at the end of the immediately preceding year.

AR ER A RT 2R BEAR R — St FERALREN.

Number of Shares ('000) % %5(1000)
As at 30 Sep 10 As at 30 Sep 09
#11-20104:9HH30H  #11:200949 H30H
Issued shares at the end of periods 3,753,522 3,653,522 A 4B a4 T LY
Treasury shares at the end of periods (239) (239) HAAK F:AT i ek i W
Net issued shares at the end of periods 3,753,283 3,653,283 AR FAE4T IEEL

1(d)(iv) A statement showing all sales, transfers, disposal, cancellation and/or use of treasury shares
as at the end of the current financial period reported on.

APAEBART, BE, B REEERRZMEBEER,

Total number of treasury shares SE;Z:(ZBEB) RMB'000  Jai /it
e 5= 4 (000) ANRHT ot
Balance as at 1 July 2010 239 610 20104F7 HLHAH
Repurchased during 3Q FY2010 - - 2010457 = 7 [nI A I o
Treasury shares re-issued - - P SEAT R B BB
Balance as at 30 September 2010 239 610 20104F9 301 R4
2. Whether the figures have been audited or reviewed and in accordance with which auditing standard
or practice.

FAE e HBERERERBEFMARTEN IR EELHE.

The figures have not been audited or reviewed by the Company’s auditors.

st 2 M BERERESTHAERT KR,

3. Where the figures have been audited or reviewed, the auditors' report (including any qualifications or
emphasis of a matter).

BFtMEAFR LG 2B ERLRERIARE 2 RE(ASREERNBB/E —RKEEH),

Not audited or reviewed.

TEA.

4, Whether the same accounting policies and methods of computation as in the issuer's most recently
audited annual financial statements have been applied.

BERTLAFIREEARRINRENAER FEMBERERANEECFETBERR &R 5 %,

The accounting policy and methods of computation applied by the Group are consistent with those used in its most
recently audited financial statements, except for those as disclosed under paragraph 5.

10
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BRT X EESRATIR BRI AR AEBARRALE2000F12 A3 AR S M ERER M BHRRME 2 EFH
RRAGFT AT AEE,

If there are any changes in the accounting policies and methods of computation, including any
required by an accounting standard, what has changed, as well as the reasons for, and the effect of,
the change.

FRACEBRERAT A EERAUR , RERASHEUNCER, ABHNERREXE.

On 1 January 2010, the Group adopted the new or revised Singapore Financial Reporting Standards
(FRS) and Interpretations (INT FRS) that are effective in this financial year. They are:

H2010F1 188 , EEX A T AR EE FER 4 NH H IR RBISET MR b B 1 3R &5 % 5 (FRS) A58
B(NTFRS) , 2§ :

(a) FRS 27 (revised) Consolidated and Separate Financial Statements (effective for annual
periods beginning on or after 1 July 2009)

WESREEN27 ( L1E5T ) THRERBIUMBHRR, ( H2000F7H1BRURHBNEFEEL
)

FRS 27 (revised) requires the effects of all transactions with non controlling interests to be
recorded in equity if there is no change in control and these transactions will no longer result in
goodwill or gains and losses. The standard also specifies the accounting when control is lost.
Any remaining interest in the entity is re-measured to fair value, and a gain or loss is recognised
in profit or loss. The Group adopted FRS 27 (revised) prospectively to transactions with
Non-controlling interests from 1 January 2010.

WSS R & AEM27 (#EMBE] ) BE , MR AUE  ANAFEHTESNMARZNTEL
AEBBEPEY MLEERZEFIBELHEREE. WHERTFIAXZRGESNETEE
Bk FAEERANRNSESRAAEERE Y ERSRPERBIRE R, £FHB2010
F1IAIEEXMAIFRHMRRNIERE R AMSIREEN27 (15T ) -

(b) FRS 103 (revised) Business Combinations (effective for annual periods beginning on or after 1
July 2009) FRS 103 (revised) continues to apply the acquisition method to business
combinations, with some significant changes. For example, all payments to purchase a
business are to be recorded at fair value at the acquisition date, with contingent payments
classified as debt subsequently remeasured through the income statement. There is a choice
on an acquisition-by-acquisition basis to measure the non-controlling interest in the acquiree
either at fair value or at the non-controlling interest’s proportionate share of the acquiree’s net
assets. All acquisition-related costs should be expensed. The Group adopted FRS 103
(Revised) prospectively to all business combinations from 1 January 2010.

B IREAERI103 (&155T ) "EEHL (H2000F7HAIHRUBRHBNETFELER ) . It
ERSITREABEHCEEHERNEL BELEATEYR. fln, WEEKNAMERBELAR
WEBABMNAAERE, MOBEABEBNIANREREERERRREN TR EREEER
B, MNZERAAERIES R LW T P EE M O FT E RIS 5 HY JE IR
o o FTEWNBMHBEANANLARAEA, £FH201051 A1 ENAELES R AMBRE %
A1103 ( &1E3T ) -
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Earnings per ordinary share of the group for the current financial period reported on and the
corresponding period of the immediately preceding financial year, after deducting any provision for
preference dividends:-

HERBERBRZR2EEESRBHERN S FERBMLRER.

The Group
3Q FY 2010 3Q FY 2009
Based on weighted average number of
(@) ordinary shares in issue (RMB cents) 19.82 15.17
a . .
BEXRERBHRARED/IK)
Weighted average number of Ordinary
shares 3,685,885,740 3,653,283,000
IEFEERBENARE
On fully diluted basis (RMB cents)
19.82 15.17

b mesRRHRARES®)

Net asset value (for the issuer and group) per ordinary share based on the total number of issued
shares excluding treasury shares of the issuer at the end of the (a) current financial period reported
on; and (b) immediately preceding financial year.

BERTLARREER TIHHBT TS ERBR2SRFE

The Group M The Company A2
30/09/10 31/12/09 30/09/10 31/12/09
Net asset value per ordinary share based
on issued share capital excluding treasury
shares (RMB cents) 228.78 17273 144.63  149.94

BERFHEANEED/IR)

The Group’s and the Company’s net assets value per ordinary share as at 30 September 2010 and 31
December 2009 have been computed based on the share capital of 3,753,283,000 shares and
3,653,283,000 shares respectively.

HEEERAATR2010F9A30HE2009F 12 A3l 2B FEFMRACHAREENRE S B A
3,753,283,000A% £23,653,283,000% -

A review of the performance of the group, to the extent necessary for a reasonable understanding of
the group's business. It must include a discussion of the following:

ERAEEMEERRF  CANKEEEEIRARS2THR , HPXAIETHER :

(@) any significant factors that affected the turnover, costs, and earnings of the group for the current
financial period reported on, including (where applicable) seasonal or cyclical factors; and

REFHNEACEESNEERRCEERNR , MABRDR, REAFEHURBHERER,

(b) any material factors that affected the cash flow, working capital, assets or liabilities of the group
during the current financial period reported on.

REASHEERNMEATEEER SRR, EERS. KERNABERR,
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Income statement review

BERRREER

In 3Q 2010, Group revenue rose 19% to RMB3,084 million against the corresponding quarter last year , due
mainly to production ramp up in our new yard resulting in more vessels delivered, compared to 4 vessels
delivered in 3Q 2009 by our new yard, 7 vessels were delivered in 3Q 2010. In 3Q 2010, 14 vessels were
delivered by the Group according to schedule, as compared to 7 vessels delivered in 3Q 2009 and 12
delivered in 2Q 2010.

20105 =F , KERARN — S FERPBER T19%ER304BTARY , EXTERDTHEK
ERREF , H2009F E=FXM4EMMEL , IHMETFERERLE (UTHBE TR )SFE=
ERIRMNT7HEM . B2009FE=FM2010FE—FHBIRN7TEM1282 , £E2010FF=FE K
BIRZh A T 1482

Type of Vessel (& 7) Revenue(it \)
3Q 2010 3Q 2009
RMB'000 RMB'000
Containerships (£ fif i) PNV i AT T
2500TEU 16,743 241,307
1350TEU 143,880 109,529
4250TEU 972,034 940,308
1,132,657 1,291,144
Multi purpose cargo(Z 1] £l
13000DWT 56,610 135,487
7600DWT 732,280 -
9000DWT 11,796
22500DWT 18,753 -
92500DWT 1,079,033 1,163,996
1,898,472 1,299,483
Train Ferry Boat (J Hijiy) @ 21,316
Total * 3,052,445 2,590,627

* Note: Revenue from other businesses was not included.

*E  TEEEMERRA

@ Train Ferry Boat is an existing order of our newly acquired subsidiary Changbo Shipyard.

CREEWREATFLAIRBEMBHESR

Operating cost#:& f 4

Corresponding to higher revenues, our cost of sales of RMB2,359 million for 3Q 2010 was also higher than
that of RMB2,068 million recorded in 3Q 2009.

BEWALFARDE , 2010FE=FMNHEMEFT23.59BTARYE , B THl —S5t FERHRE#Y20.688
TAER%.

Gross Profit%E Fl

Gross profit margin increased to 24% in 3Q 2010 from 20% in 3Q 2009 and the increase was due mainly to the
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recognition of higher margin from construction and delivery of shipbuilding contracts secured prior to financial
crisis, and the Group managed to keep all those shipbuilding contracts intact without any cancellation during
the crisis.

20108 =F , EFRBE2009FE=FM20%BFHE24% , EXERHTERREEENR I SRBH
HEFTNEREN. ESREHTBEEEMRE —ETE  RETHHITENTEM,

Other income E Ut A

Other income comprising of interest income generated from held-to-maturity investments and cash deposits,
was increased by RMB115.0 million to RMB203.0 million in 3Q 2010 from RMB88.0 million in 3Q 2009. The
increase was a result of increased investments in held-to-maturity financial assets in 3Q 2010 as compared to
the same quarter last year. The held-to-maturity financial products, mainly offered by various Chinese banks,
are used in the financing of Chinese corporates and entities. These products yield an average return of
approximately 10% p.a., and are backed by various securities such as listed shares, land titles and other forms
of collateral.

FPHARABEFAZINESREERREFTNRBWA |, #2009FF=FM0.88BTARKER
1158 T E2.03BRTARK, WANERKERRETRIINFAZINBERMASRANEMN. FHEED
HEMEENFARBBRTESMBBRENEVERBEMMERTRELNR , PHFRERNVA
10% , REHEFTHFPHARE W EHLRARE, LNEE,

Other gains HfthFlz%

Other gains, which comprises mainly of foreign exchange related gains recorded an increase of RMB45.06
million from RMB35.51 million in 3Q 2009 to RMB 80.57 million in 3Q 2010. Apart from the positive mark to
market variation for the outstanding orders denominated in EUR; RMB 25.8 million was the gain from incentive
received from local tax authority, and Changbo Shipyard received RMB17 million as compensation from
termination of 2 shipbuilding contracts by its customer.

201058 =%F , Htb RS TR EIF/NEMBAWRE , 2009F E=FHN3551B T AR LF 745067 %
8057 i TARY, EMPERIEZCE  EMERTRTEERINHSEED A ; ERBIMIIET
#2580 8 T A R R 528, LA K Rin /AL L A MM EM S , RIGFTRENAI17008 T A RHIE
W&,

ExpensesZ F

The overhead Group’s administrative expense were up by RMB61.67 million or 135% due mainly to the
inclusion of the overhead expense incurred by Changbo Shipyard, and increased product development
expenditures in our old yard, being awarded as a “High/New Technology Enterprise” (“HNTE") and to
qualifying as a HNTE, the old yard is committed to increase its expenditures arising from new production
development at a rate of 20% per annum.

SEEEEAA2010FF TR — S FERMBEML LA T135%H6167BTARE. REZTES
FERENEEEAURERERMRER. ERT2009FHET SHRMEE RE A AFEEFR
MEENEHE | ERAENE R RE AN FERRTET20%.
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Corporate Income Taxit 2518

Group'’s effective tax rate for 3Q 2010 was 17.6%, the taxation charge of RMB 157.3million was arrived
at after accounting for 5% withholding tax on Chinese subsidiaries’ distributable profit and average
corporate tax of 13% of the Group with no material adjustments for under or over provision of taxation in
respect of prior year.

20106 =F  EENEBRRER17.6%. 1.573BTNAMERERASEHPE F LR EFBETRN
S5%TRRATER , ARKEE13%NFEMERHRE , X =FABA - SHFENRBERREEARE,

Statements of financial position Review

BEEABRZBAGR

Assets& EE

In 3Q 2010, the Group’s assets and liabilities saw an increase as a result of increased production activities and
the consolidation of Changbo Shipyard, a newly acquired 51% subsidiary, into the Group.

20108 =F , NATH THRES1%RENERE  YERIEMAETFLE , RTE-SEXTEE
MERN K FRREBLEEEEERSBERERNIERIF,
In respect of change to net current assets, the changes were mainly attributable to increase in short-term

investments, bank balances and the decreases of inventory and the increased trade payable and other
payable as part of the effort by the Group to further improve its efficiency on use of working capital.

RBDEENFEE  FERRETEARENRTERWEN , URFENRED, BARRREMGEMS
EMARSEEEEERNERNRE,

Liabilities & &

Apart from inclusion of Changbo Shipyard's liabilities, increased trade and bills payable was in line with the
increase in productivities in 3Q 2010 compared to end of FY 2009. A reduction in Due to customers for
construction contracts and Advances received on construction contracts is the result of vessels being delivered
and lesser downpayment received from new contracts secured as compared to end of FY 2009. Provision
which represents warranties on completed and delivered vessels was up by RMB 97.6 million was due to
more vessels being delivered during the reporting period.

R —SF FEMRMAL , RTMARENEEZHN 20108 B =FKERARALH T ERNERM
BN ; EREREIRARRRN TREERBTRAFTENRM , MHMTERIINANKLESE
Tk BIRER  BXIXVMMBERNREER , B TAMXNESMME , BRTI760ETARY

Borrowings represent Group'’s borrowing in USD from the various banks, which are secured by the same
amount of restricted cash in RMB. This is to allow the Group to benefit from a carry trade whenever the low
interest rate borrowing in USD is made available to the Group to pay its overseas suppliers.

RITERAELER , DASENAREZIHRESERER. ATERRARBEENZ , SEERLE
HERPES.

The increase in deferred income tax liabilities due mainly to the 5% withholding tax accrual made to the
earning in our Chinese subsidiaries.
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BEEREEEN LA  TERATEMBFEFLTA T EFBREN5%ARMER.

Derivative financial instruments$74& £ B E Mt {E

This relates to the fair value of the outstanding plain vanilla forward currency contracts held for hedging,
and the mark to market variation for the outstanding orders denominated in EUR, which was recognized
separately as a EUR/CNY forward contracts in accordance with the Financial Reporting Standards.

TTESHEESRIRIBEBEHHFSNNLAEGE, URERSRTBRTEEBRBI W TSMEE
—E80 RAREH IR A I S5 RIAR B R E R IR L R ERREAE )

Equity R 2%

The change of “Total equity attributable to equity holders” to RMB8,587 million as at 30 September
2010 from RMB7,081 million as at 30 June 2010 was mainly a result of profits earned during the
reporting period.

2010930 R AR TEERKTNERR -ZEERNT081EBETARBERESSSTETARYK FER
TRFASHIRE,

Statements of cash flows review

BaRBRZBAGER

RMB1,754 million was generated from operating activities in 3Q 2010, due mainly to the profit
contributed from our core business and the decreases of inventory and the increased trade payable and
other payable as part of the effect by the Group to further improve its efficiency on use of working
capital.

FYPRETDELENBRERMT7MABTARY  TERRTEEKROERTRFE  UREFENHD
REMNGRARREMEMENARSEEEEERNERUE,

RMB 2,174 million net cash used in investing activities was mainly attributable to additional RMB 2,310
million invested in financial assets, held-to-maturity.
REEHEANEREH2I7TABRTARKIERATASEM T2310BTHNHEEINERMEENR
&,

Net cash provided by financing activities of RMB864 million was mainly consist of proceeds from
issuance of ordinary shares and borrowings and repayments of borrowings during the period under
review.

METHRUNFRESRIACARTARY T ETEBITHRUER , NPT ERTERUAREHEE
RITERK.

Where a forecast, or a prospect statement, has been previously disclosed to shareholders, any
variance between it and the actual results.

KHHRRL G U BREURRE , ANRERZEZRZRNA,

Not applicable.
TEA.
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10.

A commentary at the date of the announcement of the significant trends and competitive conditions
of the industry in which the group operates and any known factors or events that may affect the
group in the next reporting period and the next 12 months.

FitEr EXRERRPREFARNTR , RURERIRNRFEEERE.

The company announced on 30 August that the Group had entered into a total of 28 shipbuilding
contracts since 1 July 2010, comprising 5 effective orders, 15 orders that were not yet effective and the
8 outstanding options. As at the announcement date, the company added 13 effective orders made up
of a total of 18 effective orders. With 14 vessels were successfully delivered in the third quarter of 2010,
Group’s order book stood at 128 vessels with a total value of USD5.3 billion as at the announcement
day. The Group expects to achieve on time delivery for the remaining deliveries in 2010.

SENMBHANANEH2010F7A1HE8A30H , EEHAHT T28MMNEESRE , HPsEMmMHEREE
£, ISEMNERIEREN , BHASAMTBIBENM. BELELAR , SEEERLIMEEKM , H5t18
HEEEN, 2010FF=FEEMRIIIF14EMM , BELE A , FENFHITER128EMN  cRSEE
538X T, SMETEFT2010F 5813 MR RMA thAS PEARIREI X 1S,

With the company’s growth strategy focused on the following three aspects: 1) expansion into
ship-breaking; 2) diversification into rig building sector, and 3) increasing total shipbuilding capacity.
With the acquisition of the new land and an attached wharf in Jingjiang Economic Development Zone,
and the recent acquisition of Changbo Shipyard, the Group is on track to increase the shipbuilding
capacity by 40% in year 2012. In addition, the Group’s proposed JV with Shanghai Bestway Marine
Engineering Design Co. Ltd, one of the top three ship design companies in China will give the Group a
competitive edge in having its product design capabilities.

ARAFNEREBEERETUT=Z0E : 1) AFMESNEERR ; 2 ) BFITERINER ;3) &
MRV IE TS, SEEAE2010F F = FWBE TIHTRIX A — R+ #th KB B e+ 3 1Y — BRASER |, A
REITHREBHKE  SEEE012F R EMERBIEI0%. S5, EEIESR H T E = KRG
ERMMTERFTROERAAKIALEGENT , A TRAKEE - FRAE MR

WhHRE Do

On 8" September of 2010, the Company successfully listed its TDR shares at Taiwan Stock Exchange,
thereby further raising its profile in Taiwan and Mainland China. The Board is optimistic about potential
business opportunities with shipyards and shipping clients in Taiwan.

2010F9A8H , KERIEARAEHITTOR , EEAEBNPRAENEREREFI TE-THNREF,
EERYEAEBEHMBENNEL AN BEESHEIRRTEE,

The Board believes that challenges give rise to opportunities. Moving toward, the Board remains
confident of delivering continued growth and profitability for year 2010.

ESRACHREREMEBY T, RRRE , EERH2010FNFHRERMBREITRE Vo
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Dividend

e
@ Current Financial Period Reported On
ARt Rk A
None
i3
(b) Corresponding Period of the Immediately Preceding Financial Year
EHR B —aEFE
None
i3
(c) Whether the dividend is before tax, net of tax or tax exempt

BRARKE , REIKRH

Not applicable.
TEA.

(d) Date payable
95 4]

Not applicable.
TEA,

(e) Books closure date

BILBF A

Not applicable.
TEHA,

If no dividend has been declared (recommended), a statement to that effect.

ERBARESKRN , FRAELE.

No dividend has been declared for the period under review.

T BRRAERESRF

Interested Person Transactions

BIRAZ S

None
&=
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14.

CONFIRMATION BY THE BOARD PURSUANT TO RULE 705(5) OF THE LISTING MANUAL
KB ETFMEICC)ERTE , EER/HERIE

We, Ren Yuanlin and Teo Yi-dar, being two of the Directors of Yangzijiang Shipbuilding (Holdings) Ltd.
(the “Company”), do hereby confirm on behalf of the Board of Directors of the Company (the “Board”)
that, to the best of their knowledge, nothing has come to the attention of the Board which may render the
financial statements for the period ended 30 September 2010 to be false or misleading, in all material
respects.

B, EAMAREE , RET IME (2K ) ARLAFANMEBESE , ERRLFTEER (UATHBE
CEER ) EURE  BRESZRFA, R10FE-FEREERHMBEAS  ARBRETEATR

On behalf of the Board of Directors

ERARANTESR
Ren Yuanlin {E7t#k Teo Yi-dar 5RERE
Executive Chairman #{TEfE Lead Independent Director HfEB I EE
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