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PROPOSED JOINT VENTURE WITH BEIJING HIGHLANDER DIGITAL TECHNOLOGY
CO., LTD, JIANGSU HANTONG SHIP HEAVY INDUSTRY CO., LTD, TAIZHOU SANFU
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The Board of Directors (the “Board”) of Yangzijiang Shipbuilding (Holdings) Ltd. (“*YZJ” or the
“Company”) is pleased to announce that its wholly-owned subsidiary, Jiangsu New Yangzi
Shipbuilding Co., Ltd. (“*JNYSCO”) has entered into an agreement to establish a new joint venture
company with Beijing Highlander Digital Technology Co., Ltd. (b5t 215 Hod BHS B 47 BR 2 )
(“Highlander”), Jiangsu Hantong Ship Heavy Industry Co., Ltd (JT /R &hl AN E LA A ) (‘HTS?),
Taizhou Sanfu Ship Engineering Co., Ltd. (Z& /1 =41 TR R A7) (“Sanfu”) and Jiangsu Yichun
Group Co., Ltd (JL#H 28R (“Yichun®) to provide marine electrical systems for shipbuilding of
commercial vessels and marine engineering projects.
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1. Information on Co-investors §/EHR B HE LT &

Beijing Highlander Digital Technology Co., Ltd was founded in 2001 and listed on Shenzhen
Stock Exchange (stock code: 300065). It is specialised in the field of marine electronics
technology committed to developing national high-tech vessel supporting electronics industry.
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Jiangsu Hantong Ship Heavy Industry Co., Ltd and Taizhou Sanfu Ship Engineering Co., Ltd.
are two of the most competent shipbuilding enterprises in Jiangsu province and China. They
have good reputation and great influence in the shipbuilding industry. Whereas Jiangsu
Yichun Group owns two competent shipyards in Jiangsu, namely, Nanjing Wujiazui
Shipbuilding Co., Ltd and Jiangsu Yichun Wujiazui Shipbuilding Engineering Co., Ltd.
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2. Information on Joint Venture Company & AF N8

The proposed name of the new joint venture company is Jiangsu Hailan Marine Systems
Technology Co., Ltd. (VLA ARG RIEAA RA ) (‘UHMST”) with a registered paid-up
capital of RMB100,000,000. JNYSCO will invest a total of RMB 20,000,000 to subscribe for
20% equity interest in the capital of JHMST. The remaining equity interests of JHMST will be
held by Highlander, HTS, Sanfu and Yichun at 50%, 10%, 10% and 10% respectively.
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The objective of the joint venture is to develop the world’s largest platform for integrated
marine electrical system. The business scopes of the joint venture including development,
production and sale of marine electronics supporting products; technology development,
technology transfer, technical consultation, technical services for ships and marine equipment
industry; ship and marine engineering design, scientific research, management, technical
negotiations; design, scientific research, operation, technical negotiation of ship and marine
engineering projects.
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3. General Rationale for Setting up of JHMST R /B AT KHEH

a. The Board believes that the joint venture will provide the Company an edge over other
shipbuilders by offering quality marine electrical systems to both the existing and
prospective customers;

On v HE R AR A mLRE R B a1 A SR P IR R BN R AR B, AT
B A A S AT

b. The Board believes that the joint venture will enable the Company to tap on Highlander’s
clientele and create positive impact on the Company’s earnings growth; and
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c. The Board believes that the joint venture will also provide an alternative source of income
from marine electrical system to complement the shipbuilding business.
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4. Financial Effects B1 g &%

The above investment will not have any significant impact on the earnings per share and net
tangible assets per share of the YZJ Group for the current financial year ending 31 December
2011.
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Save for their respective shareholdings in the Company, none of the directors or controlling
shareholders or substantial shareholders of the Company has any interest, direct or indirect, in the
transaction contemplated herein.
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