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The Board of Directors (the “Board”) of Yangzijiang Shipbuilding (Holdings) Ltd. ("YZJ" or
"the Company") wishes to announce that its wholly-owned subsidiary, Jiangsu New Yangzi
Shipbuilding Co. Ltd (“JNYSCOQO”) has entered into an agreement with several strategic
partners to subscribe for RMB 500 million equity interest in the capital of Jiangsu Renhe
New Energy Industrial Investment Centre (Limited Partnership), a company to be registered
in Wuxi city, People’s Republic of China, thereby making JNRH an associate of the
Company.
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The operational term of JNRH shall be seven (7) years and its total issued and paid up
capital is expected to be RMB 2.5 billion.
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JNRH is a venture capital investment fund that will aim to generate capital gains from
providing seed capital. This investment is expected to enhance the management's expertise
in cash redeployment.
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The above investments will not have any significant impact on the earnings per share and
net tangible assets per share of the YZJ Group for the current financial year ending 31
December 2011.
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Save for their respective shareholdings in the Company, none of the Directors or controlling
shareholders or substantial shareholders of the Company has any interest, direct or indirect,
in the transactions contemplated herein.
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