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CORPORATE UPDATES /A & ¥ FiiR i

Due to the recent fluctuation in the company's share price, management of Yangzijiang has received
many inquiries in relation to the Group's operational measures from the investment community. To
practice good corporate governance, the Board of Directors would like to make the following updates
to the public investors:
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1. Issuance of Convertible Bond

Over the course of ordinary business, management of Yangzijiang has received many fund raising
proposals, including those that target at reducing Group’s financing costs, currency risk management
and further improvement of operational cashflow, from various banks and financial institutions. The
Board has adopted a cautious approach in assessing and evaluating the Group's cashflow and its
relevancy to share price movements. With reference to market sources that indicate possibility of
Convertible Bond financing activities, the Board wishes to clarify that there is currently no immediate
Convertible Bond financing plan in the pipeline.
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2. Exposure to European based customers

The Board refers to the Business Times article “Yangzijiang falls on Europe, bulk carrier concerns”
dated 18 July 2011and will like to clarify on the point mentioned within the article that stated over 70
per cent of the Group’s revenue was exposed to European based customers. The market landscape
has changed post financial crisis, this has given rise to new opportunities for Asian ship owners to
build and expand their fleet. Hence, the Group has witnessed a diversification of its customers’
portfolio away from European based customers. Meanwhile, the existing European based customers
are long-term customers that had withstood the crisis with strong financial standing and payment track
record.
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3. Profit guidance for 1HFY2011 results ended 30 June 2011

The Board wishes to update that the timely vessel delivery within 1H2011 has ensured that the Group
is on schedule to meet its vessel delivery target of 65 in FY2011, compared with that of 50 in FY2010.
Therefore, the Board of Directors is confident to deliver not less than 30% growth in net profit
attributable to equity holders of the Company in the upcoming 1HFY2011 results announcement on
11 August 2011.
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4. Share Buy Back

The Board wishes to reiterate that the Group has renewed its Share Purchase Mandate during the
AGM held on 28 April 2011. If Yangzijiang's share price continues to fall without fundamentals, the
Board does not eliminate the possibility to exercise the Share Purchase Mandate to protect minority
shareholders’ interest.
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