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CORPORATE UPDATES 1\ B EH &N

Due to the recent spate of media reports on informal lending in China and series of corporate failures
in Wenzhou, China, there may be concerns amongst the investment community on the Group’s
exposure to such incidents. The Board of Directors will like to reassure the investment community
that the Group is not affected and does not foresee potential negative impact on its financial
performance and position due to the following factors:
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1. Investments in micro-financing is very minimal at Group level
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The Group has invested in two micro-financing entities for an aggregate consideration of RMB247.5
million till date: 51.0% equity interest in Jiangsu Runyuan Rural Microfinance Co. Ltd (“Jiangsu
Runyuan”) and 31.5% in Wuxi Runyuan Technology Microfinance Co. Ltd (“Wuxi Runyuan”). These
two investments account for less than 3% of the Group’s Net Tangible Assets as at 30 June 2011 and
less than 2% of the Group’s market capitalization of S$3.58 billion as at 14 October 2011.
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Jiangsu Runyuan extends microcredit to rural enterprises and individuals in Jingjiang city while Wuxi
Runyuan targets small/mid-technology enterprises in the Wuxi city. Both cities are in Jiangsu province.
Loan tenures are mostly short term, repayable within a year and backed by quality collaterals.
Customers and respective collaterals are subjected to assessment and evaluation in accordance to
banking rules and regulations in China and risk management measures are in place to safeguard the
micro-credit financiers’ interests.
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The Board of Directors will also like to emphasize that both Jiangsu Runyuan and Wuxi Runyuan are
licensed entities and interest rates charged on outstanding loans are well within the Chinese banking
system’s authorized bands. In addition, both Jiangsu Runyuan and Wuxi Runyuan are headed by

experienced management team, comprising of qualified veterans that were previously from Chinese
banks and have in-depth knowledge of the banking regulations in China.
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The Group has been very conservative and has made provisions for such investments in its books to
cushion against any unforeseeable losses. The Board of Director will like to reassure that there are no

indications that these provisions will be utilized as both Jiangsu Runyuan and Wuxi Runyuan are
profitable as at date of announcement and operations remain healthy.
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2. Sound risk management structure is in place to safeguard investments in financial
assets, held-to-maturity
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The Group has invested in financial assets, held-to-maturity, essentially fixed rate instruments offered
by banks and trust companies used in financing of corporate and entities from diverse industries in
China as part of its strategies to optimize returns on robust cash balances. All of these investments
are secured against various collaterals.
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With reference to the Group’s corporate presentation slides uploaded on SGX-MASNET on 11th

August 2011, financial assets, held to maturity accounted for approximately 33.7% of the Group’s total
assets as at 30 June 2011. Details of the collaterals as at 30 June 2011 as follows:
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Types of collateral % upon total investment value Coverage Ratio*
g2HYRE ERBREENESLE (%) AEx
Listed shares on Shanghai Stock
Exchange and Shenzhen Stock Exchange 37% 2.00
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Land titles and physical land

0,
T AR L EE 41% 2.73
Others
(eg. Corporate and bank guarantees) 2204 1.00
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* data as at 30 September 2011
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The Group’s policy is to insist that the collateral to debt coverage ratio to be no less than 2 times and
the collaterals have to be unencumbered. Due to the Group’s rigorous investment procedures and
stringent due diligence requirements, the Group has not experience any default of such investments
since 2008.
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The Group adopts a conservative approach in investing in these products. The Group has a dedicated
treasury team to manage these investments and that team monitors the investments on an active
basis. The team further reports to a Committee comprising nine senior management staff and is
chaired by Mr Ren Yuanlin, the Group’s Executive Chairman. Any proposed investment that exceeds
RMB2100 million, will have to be presented to and approved by the Group’s Board of Directors.
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Lastly, the Board wishes to update that the timely vessel deliveries within 9 months has ensured that
the Group is on schedule to meet its vessel deliveries target of 65 in FY2011, compared with that of
50 in FY2010. Therefore, the Board of Directors is confident to deliver not less than 30% growth in net

profit attributable to equity holders of the Group in the upcoming 9 months results announcement on
9" November 2011.
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