YANGZIJIANG SHIPBUILDING (HOLDINGS) LTD.
(Company Registration No. 2005176362)
(Incorporated in the Republic of Singapore on 21 December 2005)

PROPOSED JOINT VENTURE WITH QATAR INVESTMENT CORPORATION
RESFEMRELRASERIBENT

The Board of Directors (the “Board”) of Yangzijiang Shipbuilding (Holdings) Ltd. (the “Company”) is
pleased to announce that the Company has entered into a Joint Venture Agreement (the “Agreement”)
with Qatar Investment Corporation (“QIC”) to set up Group Companies which consist of two entities
with the proposed names as YZJ Offshore Engineering Pte Ltd (‘YOEPL” ),to be domiciled in the
Republic of Singapore and YZJ Offshore Engineering (China) Co. Ltd (“YOECCL” ) to be domiciled in
the People’s Republic of China.
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1. The Transaction
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Under the Agreement, the proposed registered issued and paid-up capital of YOEPL is
USD110,000,000. For the purpose of incorporation, the Company and QIC will subscribe for the
shares of YOEPL equally at the initial stage. YOECCL shall be incorporated with YOEPL and the
Company’s wholly-owned subsidiary, as its shareholders within 3 months from the incorporation of
YOEPL. The proposed registered paid-up capital of YOECCL is USD250,000,000 whereby YOEPL
and the Company’s wholly-owned subsidiary will invest USD 100,000,000 and USD 150,000,000 ,
representing 40% and 60% equity interest in the share capital of YOECCL respectively.
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Within the Group Companies, it was agreed that YOEPL shall carry on the business of providing
marketing, procurement, front end engineering and design, management consultancy services for the
construction, fabrication/repair of oil and gas marine vessels and platforms as well as such other
businesses as may be in the interests of the Group Companies as approved by its shareholders.
Whereas the principal activities of YOECCL shall be to carry on the business of turnkey construction,
fabrication/repair of offshore oil and gas marine vessels and platforms as well as such other
businesses as may be in the interests of the Group Companies as approved by its shareholders.
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2. General Rationale of the Transaction
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The Board is of the view that the investment is in the best interest of the Group to enhance Group’s
shipbuilding capabilities in design and construction of offshore platforms and vessels as well as
furtherance to the Group's development and competency strategies.
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3. Discloseable Transaction
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The Transaction is a discloseable transaction under Rule 1010 of the Listing Manual as the relative
figure computed under Rule 1006(b) is in excess of 5% but less than 20%.
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Rule 1006 (a) Net asset value of the assets to be disposed of, compared with the - N/A
Group’s net asset value
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Rule 1006 (b) Net profits attributable to the assets acquired compared with the Group’s - N/A
net profits
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Rule 1006 (c) Aggregate value of the consideration given compared with the market
capitalization:
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The aggregate value of consideration of US$205 million amounts to approximately 7.45%
of the Company's market capitalisation of S$3544 million as at 9 December 2011, based
on the closing price of the Company's shares as at that date.
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Rule 1006 (d) Number of equity securities issued as consideration for the acquisition - N/A
compared with the number of equity securities previously issued
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4. Financial Effects
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Based on the audited financial statements of the Group for FY2010, the financial impact of the
Transaction is as follows:
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There will be no change to the earnings per share of the Group assuming that this investment
is completed on 31 December 2010.
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(b) Net tangible assets per share 8 F&E

There will be no change to the net tangible assets of the Group assuming that this investment
is completed on 31 December 2010.
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(c) Net Gearing F& EF

There will be no impact on the net gearing as the Company is at its net cash position.
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The above investment will not have any significant impact on the earnings per share and net tangible
assets of the Group for the current financial year ending 31 December 2011.
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5. Further Information
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Save for their respective shareholdings in the Company, none of the Directors, controlling
shareholders or substantial shareholders of the Company, has any direct or indirect interest, in this
transaction contemplated herein.
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Executive Chairman /#1417 X &
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