YANGZIJIANG SHIPBUILDING (HOLDINGS) LTD.
(Company Registration No. 2005176362)
(Incorporated in the Republic of Singapore on 21 December 2005)

ACQUISITION OF ADDITIONAL 80% BENEFICIAL INTEREST IN JIANGSU HUAYUAN
METAL PROCESSING CO., LTD (“HUAYUAN”)
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The Board of Directors (the “Board”) of Yangzijiang Shipbuilding (Holdings) Ltd. (“YZJ” or the
“Company”) is pleased to announce that the Company through its wholly-owned subsidiaries,
Jiangsu New Yangzi Shipbuilding Co., Ltd and Baoling Investments Pte. Ltd acquired the remaining
80% of the equity interest in the capital of Jiangsu Huayuan Metal Processing Co., Ltd (“Huayuan”)
which include the 100% interest of Huayuan’s wholly-owned subsidiary, Jingjiang City Dunfeng Ship
Dismantle Co., Ltd (“Dunfeng”) (the “Transaction”).
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1. About Huayuan and Dunfeng
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The core business of Huayuan is primarily related to scrap steel processing, trading and
logistic services whereas Dunfeng is primarily engaged in environmental-friendly ship
breaking business as one of the few qualified ship demolishing companies in China. Huayuan
and Dunfeng have started its operations in 2011 with its production capacity expected to grow
in the next three years gradually from the current 200,000 units to 600,000 units of light
displacement tonnage (“LDT”) per year. Prior to the Transaction, the Company was the
indirect holder of 20% of the equity interest in the registered capital of Huayuan. Following the
Transaction, Huayuan and Dunfeng become wholly-owned subsidiaries of the Company.
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2. The Transaction

x5

The total consideration for the Transaction is RMB 240,000,000 following an arms’ length
negotiation on a willing buyer, willing seller basis taking into account, inter alia, the net book
value of Huayuan and Dunfeng as at 30 November 2011. The net book value of Huayuan and
Dunfeng as at 30 November 2011 was RMB 303,000,000.
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3. General Rationale of the Transaction
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The Board is of the view that the investment is in the best interest of the Group to diversify
into ship breaking business and scrap metal trading and logistics services as an important
steel hedging strategy to complement our shipbuilding business, as well as furtherance to
enhance the group’s sustainable growth of earnings.
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4. Financial Effects
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The above investment will not have any significant impact on the earnings per share and net
tangible assets per share of the YZJ Group for the current financial year ending 31 December
2011.
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5. Further Information
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Save for their respective shareholdings in the Company, none of the directors or controlling
shareholders or substantial shareholders of the Company has any interest, direct or indirect,
in the transaction contemplated herein.
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