YANGZIJIANG SHIPBUILDING (HOLDINGS) LTD.
(Company Registration No. 2005176362)
(Incorporated in the Republic of Singapore on 21 December 2005)

INCORPORATION OF JIANGSU HUAXI YANGZI PROPERTY DEVELOPMENT CO., LTD
AL LA T B AR AHE

The Board of Directors (the “Board”) of Yangzijiang Shipbuilding (Holdings) Ltd. (“YZJ” or
the “Company”) announce that the Company, through its wholly-owned subsidiary, Jiangsu
New Yangzi Shipbuilding Co., Ltd (“JNYSCQO”), has entered into an agreement with Jiangsu
Huaxi Property Development Co., Ltd (*JHPD”) and Jiangsu Huadu Real Estate Co., Ltd
(“Jiangsu Huadu”) to incorporate a new subsidiary, Jiangsu Huaxi Yangzi Real Estate Co.,
Ltd (“*JHYRE”) in the People’s Republic of China with a registered paid-up capital of
RMB300 million.
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JNYSCO, JHPD and Jiangsu Huadu will invest RMB150 million, RMB120 million and
RMB30 million by subscribing for 50%, 40% and 10% equity interest in the share capital of
JHYRE respectively. The Company will hold 3 board seats while JHPD and Jiangsu Huadu
will hold 1 board seat each in JHYRE. JHPD and Jiangsu Huadu are the wholly-owned
subsidiaries of Jiangsu Huaxicun Co Ltd, an A-share company listed on the Shenzhen
Stock Exchange, and also indirectly owned by China Huaxi Village, a company modelling
the modern village development in the People’s Republic of China.
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JHYRE will be principally involved in the land development after INYSCO vacates its current
premises. According to the development plans outlined by the Jiangyin municipal
government, the land next to the coastal will be used to develop high-end residential
buildings.The management headquarter of the Company will be situated in this area as well.
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This investment is in line with the Group’s strategy to diversify its offerings beyond its core
shipbuilding business and it can supplement the existing Group’s business positively.
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The transaction will not have any significant impact on the earnings per share and net

tangible assets per share of the YZJ's Group for the current financial year ending 31
December 2012.
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Save for their respective shareholdings in the Company, none of the directors or controlling
shareholders or substantial shareholders of the Company has any interest, direct or indirect,
in the transaction contemplated herein.
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Ren Yuanlin ({£7T#F)
Executive Chairman (#if73fE)
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