
  

 
 

 
 
 

MEDIA RELEASE – FOR IMMEDIATE RELEASE 
 

Yangzijiang withstands shipbuilding 

slump, reports RMB820.7 million in 

3Q2013 earnings  
 

 Gross profit margin sustained at 30%; shipbuilding related 

segment gross profit margin also remains stable at about 22%  

 Strong order book momentum of US$2.1 billion in shipbuilding 

orders to date at odds with industry affliction; outstanding order 

book of US$3.87 billion supports outlook 

 Consolidation of Chinese shipbuilding sector may increase 

Yangzijiang’s market share as demand concentrates at strong 

yards 
 

SINGAPORE – 13 November 2013 – Yangzijiang Shipbuilding (Holdings) Limited 

(“Yangzijiang” or “the Group” or “扬子江船业控股有限公司”), one of PRC’s leading and 

most enterprising shipbuilder listed on the SGX Main Board, reported net profit 

attributable to shareholders of RMB820.7 million for the three months ended 30 

September 2013 (“3Q2013”).  
 

Financial 
Highlights 

3Q2013 3Q2012 Chg 9M2013 9M2012 Chg 

RMB’000 RMB’000 % RMB’000 RMB’000 % 

Revenue 3,668,355 3,611,885 2 10,957,071 11,235,794 (2) 

Gross Profit 1,086,652 1,063,110 2 3,335,108 3,483,419 (4) 

Gross Profit Margin 29.6% 29.4% - 30.4% 31.0% - 

Expenses * 149,972 185,435 (19) 501,828 618,777 (19) 

Other Income 126,935 44,015 188 251,696 164,039 53 

Other Gains 100,246 178,927 (44) 177,416 407,250 (56) 

Net Profit 
Attributable to 
Equity Holders 
(PATMI) 

820,741 877,245 (6) 2,349,577 2,773,119 (15) 

PATMI Margin 22.4% 24.3% - 21.4% 24.7% - 
* Expenses include administrative expenses and finance expenses 

Yangzijiang Shipbuilding (Holdings) Ltd 
6 Battery Road, #39-02  
Singapore 049909 
(Co. Reg. No. 200517636Z) 
 

 

 



3Q2013 analysis 

 

Group revenue increased marginally to RMB3.7 billion in 3Q2013. The Shipbuilding 

related segment remained as the Group’s core revenue driver, contributing about 90.5% 

to the Group’s revenue in 3Q2013 (3Q2012: 91.5%). 

 

The Group delivered 8 vessels in 3Q2013, slightly lower than the 9 vessels delivered 
during 3Q2012. Despite this, revenue from the shipbuilding related segment remained 
largely unchanged from 3Q2012 at RMB3.3 billion. This was due to higher revenue 
recognition from construction and delivery of large vessels during the quarter. Out of the 
8 vessels delivered, 5 were large vessels. Revenue was bolstered by an increase in 
other shipbuilding related revenue - which encompasses ship demolition, design 
services, and trading of ship supplies – amounting to RMB357.0 million, out of which 
ship demolition contributed RMB81.6 million in revenue (3Q2012: RMB145.6 million for 
ship demolition).   
 
The investment segment (that comprises of interest income from financial assets, held-
to-maturity and micro finance business) reported a 14% increase in revenue to 
RMB349.1 million. This was largely due to a steady increase in revenue derived from 
held to maturity investments from RMB277.7 million in 3Q2012 to RMB313.7 million in 
3Q2013. Meanwhile, revenue from the micro finance business increased 28% to 
RMB35.5 million in 3Q2013 due to higher loan amount extended.  
 
The other shipbuilding related business generally generates lower gross profit margins 
compared to the core shipbuilding operations. Despite the challenging operating 
environment, the Group’s shipbuilding related segment continued to register a healthy 
gross profit margin of 22.3% in 3Q2013 (3Q2012: 22.9%). The investment segment 
helped boost overall group gross profit margin to 29.6% in 3Q2013 (3Q2012: 29.4%).   
 
Other income increased almost three times to RMB126.9 million mainly attributed to 
higher interest income as more time deposits matured in 3Q2013, while finance costs 
declined 37% to RMB73.3 million arising from the Group’s negotiations for lower 
borrowing costs. This was partially offset by a 44% decline in other gains to RMB100.2 
million. Administrative expenses remained well controlled at about 2% of the Group’s 
revenue.  
 
Although revenues and gross profit margin remained steady compared to last year, the 

decline in finance cost and increase in other income was slightly offset by an increase in 

taxation. As a result, net profit attributable to shareholders declined marginally by 6% to 

RMB820.7 million in 3Q2013. This translated into basic earnings per share of RMB21.42 

cents in 3Q2013 (3Q2012: RMB22.89 cents). 



  

Balance Sheet (RMB'000) 
  

30 Sep 2013 31 Dec 2012 

Property, Plant and Equipment 4,568,750 4,276,704 

Restricted Cash 6,864,082 4,170,767 

Cash & Cash Equivalents 3,421,724 2,086,659 

Financial Assets, Held-to-Maturity  12,473,931 11,376,710 

Total Borrowing 11,296,209 7,390,469 

Total Equity 17,544,502 16,267,687 

Gross Gearing (Borrowings / Equity) 64.4% 45.4% 

Net Gearing (Net Borrowings* / Equity) 5.8% 7.0% 

*Borrowings - (restricted cash + cash & cash equivalents)  

 

Investment in held-to-maturity assets increased to RMB12.5 billion as at 30 September 

2013. The Group’s balance sheet was further strengthened with cash holdings of 

RMB10.3 billion and lowered net gearing of 5.8%.  

 

 

OUTLOOK/ FUTURE PLANS 

 

The Group delivered 8 vessels to its customers in 3Q2013. Year to date, the Group has 

delivered a total of 28 vessels. In testimony of its smooth execution and technical 

capabilities, the Group had also launched the first 2 units 10,000 TEU containership 

vessels at its shipyard since the end of September 2013.  

 

In first 9 months of year 2013, the Group has secured a total of 52 effective shipbuilding 

contracts amounting to US$2.096 billion, with 28 outstanding options worth US$1.36 

billion. Out of the 28 outstanding options, 11 options are for containerships worth 

US$0.85 billion, and 17 options are for bulk carriers worth US$0.51 billion, and it is 

expected that more options will be exercised by the end of this year. There were no 

vessel cessations during the quarter.  

 

The Group’s strong order book in hand of US$3.87 billion comprising of 88 vessels is in 

contrast to the worrying state of the shipbuilding industry, which has prompted the 

Chinese government to reveal plans for restructuring and consolidation. Going forward, 

the reduced shipbuilding capacity in the industry may result in increased market share 

for the Group. 

 

Moving into the offshore oil and gas sector forms part of the Group’s continuous bid to 

improve its technical capabilities and scale up the value chain. Construction of the jack-

up rig is progressing according to schedule, with delivery targeted in mid-2015. The 

Group is careful to protect shareholders’ interest during industry downturns, and has 

taken measures to maximize returns through investments in held to maturity assets, 

property development, and complementary businesses such as trading and shipping.  

 

  



“The Group’s performance through an industry down cycle has been very 

heartening so far. It is a manifestation of values deeply ingrained into the 

Yangzijiang culture – timely delivery of quality vessels, cost consciousness, and 

continuous improvement.  

 

Although Yangzijiang has also been affected, we see the silver lining during this 

time of difficulty. As the prolonged weak demand causes excess capacity and 

financial stress at shipyards, customers increasingly gravitate towards stronger 

players to safeguard their investment. Therefore, the contributing factor to our 

strong order momentum is not so much due to industry recovery, but rather our 

sound financial position. The flight towards strong players should be increasingly 

apparent with the implementation of the Chinese government’s restructuring and 

consolidation plan, which may result in a higher market share for Yangzijiang. 

 

The Group’s outstanding order book of US$3.87 billion will keep our yards busy 

until 2016. With the limited capacity to take on new orders, the Group will focus on 

securing orders for more technologically advanced vessels going forward. In 

addition to maximizing returns from the remaining shipyard capacity, constant 

upgrade of our capabilities ensures that we remain ahead of competition. The 

venture into offshore oil and gas segment and our jack-up rig project is an 

extension of this principle.  

 

I would like to assure shareholders that their interests are well protected even 

during industry downturns. While we cannot completely eliminate the adverse 

impact of the shipbuilding slump, the Group has undertaken a number of 

measures to strengthen our earnings profile and preserve profitability. Our 

investments in held to maturity assets have sheltered earnings from the cyclical 

impact of the shipbuilding sector, and provided us with stable cash flows that 

imparts customers and banks confidence in our operations during this critical 

time. 

 

Similarly, it is Yangzijiang’s strategy to maximize returns on assets to provide 

profitability and cash flows, such as capitalizing on our old yard relocation to 

venture into the property development business. Last but not least, diversification 

into complementary businesses such as trading and shipping provides additional 

income streams that will support us through to the full recovery of the 

shipbuilding industry.”  

 

 

Mr Ren Yuanlin (任元林), Executive Chairman, Yangzijiang 

 



The industry downturn may have a prolonged impact that may stretch beyond 2013. 

Progress in Shipbuilding and related segments may be slow moving ahead, but steady 

investments in held-to-maturity assets will provide the Group comfortable cushion 

against the industry downturn. The Group will maintain the steady investment strategy 

and continue to adopt a rigorous risk management approach in assessing and 

evaluating all investments.  

 

The Board remains confident of the Group’s financial performance for the year 2013.  

 

--The End— 

 

 
 
ABOUT YANGZIJIANG SHIPBUILDING (HOLDINGS) LIMITED (Bloomberg Ticker: YZJ SP)  
 
Established in 1956 and listed on SGX-Mainboard since April 2007, Yangzijiang Shipbuilding 
(Holdings) Limited (“Yangzijiang Shipbuilding” or collectively known as the “Group”) is the largest 
Chinese listed entity on SGX-Mainboard. Yangzijiang Shipbuilding is also one of the largest non-
state-owned publicly listed shipbuilder by virtue of manufacturing capability in the PRC. Notably, 
the Group is the first Chinese shipyard to secure the 10,000 TEU containership orders in 2011.  
 
Yangzijiang Shipbuilding has evolved into an integrated marine service provider with core 
shipbuilding business and exposure in ship demolition and offshore industry. The Group’s niche 
lies in construction of commercial vessels ranging from containerships, bulk cargo carriers and 
multi-purpose cargo vessels. The Group owns three shipyards in Jiangsu Province, China along 
the Yangtze River, with total available capacity of 2.0 million CGT and total production area 
spanning approximately 400 hectares.  
 
The Group has also a wholly-owned ship demolition yard in Jiangsu Province, China with a total 
production capacity of 200,000 Light Displacement Tonnage (“LDT”). Going forward, the Group 
has plans to expand the production capacity to 600,000 LDT by 2015.  
  
Yangzijiang Shipbuilding partnered Qatar Investment Corporation, investment arm of Qatar 
sovereign fund, through a Joint Venture Agreement in 2011 to incorporate an offshore 
headquarter in Singapore and to establish an offshore construction base in Taicang City, China. 
The Group wishes to capitalize on the talent pool in Singapore to construct mega offshore 
structures in China, where the Group can further leverage on China’s cost efficiency, proximity to 
raw materials and labour. The offshore construction base sits on a land area of about 156 
hectares with 1,500 meters of coastline.  
 
For more information please visit the website at: www.yzjship.com      
   

 

Issued for and on behalf of Yangzijiang Shipbuilding (Holdings) Limited 

 

By Financial PR Pte Ltd 

For more information, please contact: 

  

Romil SINGH / KEE Vern Cheng/ Kathy ZHANG 

Email: romil@financialpr.com.sg / verncheng@financialpr.com.sg / staff@financialpr.com.sg  

Tel: (65) 6438 2990 / Fax: (65) 6438 0064 
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